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This paper provides a short overview on the trade facilitation provisions in the RTAs in the Asia-Pacific region 
with a view to identifying the characteristics of trade facilitation provisions in existing RTAs and finding out good 
practices in this area. With the evolution of the definition of trade facilitation, a broader range of trade facilitation 
provisions are integrated into RTAs, which cover nine major areas: 1. customs procedures and cooperation; 2. 
technical regulations, standards and SPS measures; 3. NTB especially administrative fees and charges; 4. 
transparency of laws, regulations and administrative rulings; 5. use of information and communication technology 
and E-commerce; 6. mobility of business people; 7. freedom of transit; 8. facilitation in transport and logistics; 9. 
facilitation in payment and trade finance. The data about RTAs mainly come from the Asia-Pacific Trade and 
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Since the early 1990s, regional trade agreements (RTAs)
2 have experienced a rapid growth 
around the world. The explosion of RTAs which was hailed by its contribution to the process of 
trade liberalization at regional level and criticized by its discriminatory nature in contrary to the 
WTO non-discrimination rule, was driven to some extent by the “domino effect”
3 to  avoid 
marginalization, and the “competitive regionalism” to achieve collective results that can not be 
achieved individually. The setbacks and suspension of multilateral trade negotiations intensified the 
attempt of countries to promoting trade liberalization at regional or subregional level. 
 
As a subset of the multilateral cooperation and with the legal basis of the Article XXIV of 
the GATT 1947 or GATT 1994, RTAs have their own advantages and benefits to trade and 
economic development. Compared to multilateral trade negotiations, RTAs are an effective way to 
achieve trade liberalization goals within a certain geographical area and tighten economic relation 
among a certain number of countries. RTAs may also unify fragmented economic spaces and 
provide to enterprises with more access to international markets. This is especially important in the 
context of emergence of international supply chains. From the perspective of national economic 
development strategy, RTAs can be considered as a crucial transitory mechanism in preparing the 
economy gradually for global competition. Besides, RTAs are more attractive than multilateral 
negotiations since they entail usually tariff elimination rather than tariff reduction and therefore 
generate more gains.
4 For example, among the ninety two RTAs which came into force by the end 
2006 in Asia and the Pacific, sixty two are free trade agreements (FTAs), representing more than 
67% of the total number.
5 
 
However, regionalism is also criticized by its defects, such as its nature in contrary to 
WTO non-discrimination principle, its negative implication on the participation of developing 
economies especially the least-developed among them into multilateral trade negotiations due to 
their limited negotiation resources and capacity, as well as the complexity of management and 
costs of implementation of RTSs, since one country usually is involved in a number of RTAs, and 
the scope and rate of tariff reduction vary from agreement to agreement. Moreover, the relationship 
between different RTAs is so complicated that it is described as “spaghetti bowl” or “noodle bowl”. 
In fact, all RTAs are not implemented effectively, some of them even did not enter into force 
timely after the conclusion. 
 
In Asia and Pacific region, the negotiation of RTAs started from Bangkok Agreement 
(currently known as Asia-Pacific Trade Agreement), which was initiated by ESCAP and concluded 
in 1975 then entered into force in 1976. Few RTAs were concluded in the following two decades. 
By the end of 1980s, there are only five agreements in force. The rapid development of RTAs in 
Asia and Pacific region started from the early 1990s, in parallel with the surge of various regional 
and subregional cooperation programmes. According to the statistics of ESCAP, there are up to 
now 134 RTAs either concluded or under negotiations, which account for about one third of the 
world’s total number of RTAs
6. By the end of 2006, there are 92 agreements in force, among which, 
the majority are brought into effect during 2000-2006. 
 
                                                 
2 Including bilateral trade agreements concluded with the involvement of at least one member or associate member of 
ESCAP 
3 Richard E. Baldwin: The domino theory asserts that the signing of one preferential trade arrangement triggers a chain 
reaction in that it tends to induce other such arrangements, with the force of this effect feeding on itself. The Spoke Trap: 
hub and spoke bilateralism in East Asia, Graduate Institute of International Studies, Geneva, 2003 
4  Opening statement in the Ad-Hoc Expert Group Meeting on the Development Interface between the Multilateral 
Trading System and Regional Trade agreements, Supachai Panitchpakdi, Secretary-General of UNCTAD, 2007 
5 Agreements with the involvement of at least one ESCAP member 





























number of agreements in force
 
Source: Calculated on the data of APTIAD, only agreements in force included 
 
The cooperation areas covered by the RTAs vary with the type of agreement. Some RTAs 
provide for a wide range of cooperation areas, which encompass economic, social and political 
cooperation. Some RTAs specifically focus on customs cooperation in order to establish a customs 
union. But most RTAs with FTAs nature provide trade facilitation cooperation while placing their 
emphasis on trade liberalization such as trade in goods, trade in services, government procurement. 
Some of them include also provisions on investment and intellectual property. 
 
Trade facilitation as an important tool to reducing transaction costs and promoting free 
flow of traded goods has received increased attention in recent years. As the elimination of tariff 
barriers alone can not achieve trade development goals, it is necessary to take an integrated 
approach to dealing with trade liberalization and facilitation. In this context, trade facilitation 




evolved from traditional areas such as customs procedures to some new areas such as electronic 
commerce and business mobility. 
 
B. Objective of the study 
 
The study intends to examine and analyze trade facilitation provisions under the thirty four 
RTAs in the Asia-Pacific region, in order to find out characteristics of trade facilitation provisions 
in existing agreements, identify good practices in this area, and provide recommendations to the 
future work. The data for this study is collected through ESCAP’s Asia-Pacific Trade and 
Investment Agreements Database (APTIAD), World Trade Organization (WTO) and other 
resources. 
 
C. Structure of the study 
 
The study is composed of five sections. Section I is the introduction of the paper which 
include background, objective and structure of the study, with a focus on the background on the 
development of RTAs, especially those include trade facilitation provisions. Section II examines 
the definition and scope of RTAs and trade facilitation. Section III examines the development of 
trade facilitation in multilateral trading system and in RTAs. Section IV analyzes the trade 
facilitation provisions in existing agreements and their characteristics. Nine areas of trade 
facilitation and relevant good practices will be identified in this section. Section V draws 
conclusions and highlights some of the key issues discussed in the paper. 
 
II. DEFINITION AND SCOPE 
 
A. Definition and scope of RTAs 
 
RTAs are legally based on the Article XXIV of GATT 1947 or GATT 1994 and the Article 
V of GATS. It was stipulated in the Article XXIV of GATT 1947 that “the provisions of this 
Agreement shall not prevent, as between the territories of contracting parties, the formation of a 
customs union or of a free-trade area or the adoption of an interim agreement necessary for the 
formation of a customs union or of a free-trade area” and “the purpose of a customs union or of a 
free-trade area should be to facilitate trade between the constituent territories and not to raise 
barriers to the trade of other contracting parties with such territories”. The Article XXIV of GATT 
1994 complemented the old version with “Ad Article XXIV” which mainly addressed the duty 
issues related to the re-export of a product imported into the territory of a member of a customs 
union or free-trade area at a preferential rate. In the Article V of GATS with the title of “Economic 
Integration”, “the Agreement shall not prevent any of its Members from being a party to or entering 
into an agreement liberalizing trade in services between or among the parties to such an agreement”. 
 
Christopher Findlay and Mari Pangestu (2001) refer RTAs to all types of agreements 
between a certain number of countries related to economic policy. Those economies may or may 
not be close neighbors. Preferential trade agreements (PTAs) are a subset of this broader group 
whereby two or more economies agree to lower a subset of barriers amongst members. A free trade 
area (FTA) is an example of a preferential agreement where all tariff barriers within the group are 
removed
7. Among the RTAs in Asia and the Pacific, some PTAs were concluded as the first step 
towards the creation of FTAs such as the Agreement between MERCOSUR and India. BTAs are 
those trade agreements concluded between two countries, in contrast to plurilateral (among more) 
and multilateral (many) countries.
8 In the study, all BTAs are included in the statistics of RTAs. 
 
                                                 
7 Regional Trade Arrangements in Asia Pacific: Where are they taking us?, Regional Trading Arrangements: Stocktake 
and Next Steps Trade Policy Forum 




In the study, the selection of RTAs is based on the data of APTIAD/ESCAP which 
comprises all RTAs and BTAs with the involvement of at least one member or associate member of 
ESCAP. By the end of July 2007, there are 134 RTAs concluded or under negotiations. 
 
B. Definition and scope of trade facilitation 
 
Properly defining trade facilitation is essential to discerning trade facilitation provisions 
from other provisions in the agreements. 
 
However, there is no standard definition for trade facilitation. Some experts noticed that 
the definition of trade facilitation has been broadened in recent years. In their study, John S. 
Wilsona and his colleagues (2002)
9 compared the different definitions of trade facilitation of WTO, 
OECD, UN/ECE and APEC, and found that there is an evolution of definition of trade facilitation 
in which the areas covered have been developing gradually from merely simplification and 
harmonization of trade procedures and data processing (WTO)
10 to a comprehensive manner to 
dealing with trade procedural and administrative impediments(APEC)
11. 
 
Taken into consideration of the evolution of the definition of trade facilitation, the practices 
on trade facilitation in Asia and Pacific, as well as of the close linkage between various aspects of 
trade barriers RTAs aim to eliminate, the study adopts the “broader” definition of trade facilitation, 
which is not only limited to the simplification and harmonization of international trade procedures, 
but also include “use of new technologies and other measures to address procedural and 
administrative impediments to trade” such as E-commerce and mobility of business persons. 
 
The provisions related to facilitation of trade in services is not included in the study, even 
though some of the provisions are difficult to distinguish, for instance, the mobility of business 
persons and mobility of natural persons in some agreements. The former is an issue addressed by 
trade facilitation, but the latter constitutes a mode of trade in services. The examination and 
analysis on mobility of business persons in the study is limited to the travel on business purpose 
and related procedures, formalities and fees. 
 
III. DEVELOPMENT OF RTAs WITH TRADE FACILITATION PROVISIONS 
 
A. Why incorporate trade facilitation provisions into RTAs 
 
Regional initiatives are regarded as in a unique position to help tackle trade facilitation 
issues due to the nature of the various aspects of trade facilitation reform.
12 Apart from the inherent 
linkage between regionalism and trade facilitation primarily as a border issue, the benefits of trade 
facilitation to intra-regional trade and the complimentary role trade facilitation plays in the process 
of trade liberalization make it an important part of RTAs. 
 
Trade facilitation is an important tool to reducing transaction costs by improving trade 
administration procedures and formalities, providing a consistent, transparent and predictable trade 
environment, as well as applying modern technology especially information communication 
technology (ICT). Through implementing trade facilitation measures, governments can increase the 
efficiency of trade regulation, ensure correct tariff revenues and trade statistics, business 
communities can increase export competitiveness and have more access to international markets.  
                                                 
9  John S. Wilsona, Catherine Mannb, Yuen Pau Wooc,Nizar Assanied, Inbom Choie (2002): Trade Facilitation: A 
Development Perspective in the Asia Pacific Region, Asia Pacific Economic Cooperation 
10  Simplification and harmonization of international trade procedures, including activities, practices, and formalities 
involved in collecting, presenting, communicating, and processing data required for the movement of goods in 
international trade.(WTO website) 
11 Trade facilitation generally refers to the simplification, harmonization, use of new technologies and other measures to 
address procedural and administrative impediments to trade. (APEC Principles on Trade Facilitation 2002) 





The study showed that trade facilitation can produce greater benefits than tariff reduction. 
John S. Wilson and his colleagues estimated that a complete tariff elimination would be associated 
with an increase in trade flow equivalent to a 15.6% improvement in port efficiency by importer (or 
5.2% by exporter), a 10.2% improvement in customs environment by the importer, a 6.6% increase 
in indicator of service sector infrastructure by importer (or 2.5% by exporter), or a 17.0 % 
improvement in regulatory environment by importer (or 7.8% by exporter)
13. On the other side, 
inefficient trade procedures may produce harmful effects to a country’s export. Some experts 
estimated that each additional day that a product is delayed prior to being shipped reduces trade by 
at least 1 percent. For time-sensitive agricultural goods, a day’s delay reduces a country’s relative 
exports of such products by 7 percent on average.
14 
 
With the reduction and elimination of tariff barriers, removal of non tariff barriers become 
more important in the development of trade, such as streamlining trade procedures and formalities, 
harmonizing technical standards and conformity assessment, expediting clearance and release of 
goods, upgrading information flow especially via use of new technology, reducing import and 
export related fees and charges, facilitating mobility of business persons, as well as increasing 
transparency of laws and regulations. 
 
Trade facilitation and tariff elimination are inextricably linked together and complement 
each with other. In RTAs especially FTAs, the implementation of tariff elimination should be 
ensured by adequate arrangements of trade administration which deal with, among others, customs 
valuation, certificates of origin, quarantine and quality inspection. A high efficiency of such 
administration is critical to the effectiveness of the implementation of tariff reduction/elimination 
in RTAs. Besides, other trade facilitation measures including the transparency of laws and 
regulations, use of modern technologies in trade administration, as well as facilitation of transit are 
proved to be important for trade liberalization. Taking an integrated approach to addressing tariff 
elimination and trade facilitation is necessary and important for negotiation, conclusion and 
implementation of RTAs. 
 
B. Development of RTAs with trade facilitation provisions in Asia and the Pacific 
 
In parallel with the inclusion of trade facilitation in the multilateral trade negotiations, 
more and more trade facilitation provisions are incorporated into RTAs in Asia and Pacific region. 
 
The South Pacific Regional Trade and Economic Cooperation Agreement (SPARTECA) 
which was concluded in 1980 and entered into force in 1981
15 ushered the coming of the era of 
incorporation of trade facilitation provisions into RTAs. By the end of 1990s, there were only six 
agreements which had trade facilitation provisions. From the beginning 2000s, the number of 
agreements with trade facilitation provisions increased rapidly. By July 2007, there were totally 34 
agreements with trade facilitation provisions, among which 28 agreements were signed during 
2000-2007 (by July). The trade facilitation provisions constitute an important part of RTAs, 
especially of FTAs which represent the majority of RTAs. 
                                                 
13  Calculated with an average 8.5 percent tariff rate. John S. Wilson, Catherine L. Mann+ and Tsunehiro Otsuki: 
Assessing the Potential Benefit of Trade Facilitation: A Global Perspective, World Bank Policy Research Working Paper, 
2004 
14 Trading on Time, Simeon Djankov, Caroline Freund, Cong S. Pham, January 26, 2006, World Bank 
15 This agreement was concluded among the member countries of South Pacific Forum which included Australia, the 
Cook Islands, Fiji, Kiribati, Nauru, New Zealand, Niue, Papua New Guinea, Solomon Islands, Tonga, Tuvalu and 





















Development of BTAs and RTAs with TF Provisions
number of agreements concluded
 
Source: Based on the data of APTIAD, UNESCAP 
 
IV. CARACTERISTICS OF TRADE FACILITATION PROVISIONS IN RTAs 
 
The empirical literature on trade facilitation provisions in RTAs is limited. Evdokia Moïsé 
(2002) examined the relationship between RTAs and multilateral trading system with respect to 
trade facilitation and provided four principles of trade facilitation essential to RTAs, namely: rules 
on transparency and due process, harmonization of procedures and formalities, simplification and 
avoidance of unnecessary restrictiveness, modernization and the use of new technology, based on 




However, with the evolution of the definition of trade facilitation, a broader range of 
provisions with a view to facilitate trade flows were incorporated into RTAs, which in return 
reflected the significant change of trade facilitation in practice. Since the beginning 2000s, a set of 
trade facilitation measures related to transparency of laws and regulations, electronic commerce, 
mobility of business persons were increasingly incorporated in the RTAs, in response to the needs 
of developed trade environment. Taking into consideration of on-going WTO negotiations on trade 
facilitation, previous literature on trade facilitation measures in RTAs, as well as the practice in the 
region, the trade facilitation measures covered by the provisions in the existing RTAs in Asia and 
the Pacific  can be classified into the following aspects: 1. customs procedures and cooperation; 2. 
technical regulations, standards and SPS measures; 3. NTB especially administrative fees and 
charges
17; 4. transparency of laws, regulations and administrative rulings; 5. use of information and 
communication technology and E-commerce; 6. mobility of business people; 7. freedom of transit; 
8. facilitation in transport and logistics; 9. facilitation in payment and trade finance. 
 
The statistics show that the majority of RTAs with trade facilitation provisions cover the 
cooperation areas in customs procedures and cooperation, technical regulations, standards and SPS 
measures, Non-Tariff Barriers, transparency of laws, regulations and administrative rulings and use 
of ICT and E-commerce, which might be seen as “core elements” of trade facilitation in RTAs. Out 
of special needs or common interest, some RTAs include also trade facilitation provisions relating 
to mobility of business persons, freedom of transit, facilitation in transport and logistics, facilitation 
                                                 
16 Evdokia Moïsé (2002): The Relationship Between Regional Trade Agreements and Multilateral Trading System: Trade 
Facilitation, Working Party of the Trade Committee, TD/TC/WP(2002)17/FINAL, OECD 
17 Administrative fees and charges are usually provided in RTAs together with NTB, which also include TBT, SPS, 
licence administration, quantitative restrictions and tariff quotas. Provisions relating to TBT and SPS are generally 
formulated as independent parts in RTAs, while quantitative restrictions and tariff quotas are not within the scope of trade 




in payment. However, there is a trend that trade facilitation measures in such kinds of areas 





Source: Information gathered by the author 
 
As to the geographic distribution of the RTAs, each subregion in Aisa and the Pacific 
except Central Asia has a number of RTAs with TF provisions which were signed among the 
countries in the subregion. The lack of RTAs with TF provisions among the countries in Central 
Asia reflects the challenges facing this subregion to promote cooperation on cross-border issues, 
even though some initiatives on trade facilitation are taken under cooperation of CAREC or 
SPECA, but the effects of cooperation apparently are far from satisfaction. Another important 
feature is that an increasing number of RTAs with TF provisions were concluded between different 
subregions, especially between East and Southeast Asia. Apart from the cooperation on trade 
facilitation within and between subregions, a big number of RTAs were signed with the countries 
outside the region. Some American countries such as US, Mexico, Peru, Chile or country group 
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such as, MERCOSUR became important partners in the cooperation of trade facilitation under 
RTAs. Some Central Asian countries signed RTAs with TF provisions with their European 





































RTAs with TF provisions by subregion
 
Source: Based on the data of APTIAD, UNESCAP 
 
Unlike the elimination of tariff barriers which may influence country’s import rather than 
its export, the elimination of trade interface problems which is mainly based on existing 
instruments and standards provided by international conventions, agreements and recommendations, 
can benefit both importers and exporters, especially those in developing countries. That’s why the 
developing countries show great interest in concluding trade facilitation provisions in RTAs.  
 
Figure 5 




























Source: Based on the data of APTIAD, UNESCAP 
 
The section below will discuss trade facilitation provisions in RTAs with a focus on the 
abovementioned nine areas, with the support of relevant provisions in some agreements which are 
seen as good examples in the specific area. 




A. Customs procedures and cooperation 
 
Simplification and harmonization of customs procedures constitutes one of the core 
elements of trade facilitation in RTAs. The study shows that all RTAs with trade facilitation 
provisions include more or less, in concrete or general manner the provisions related to customs 
procedures or customs cooperation. The depth and the breadth of the provisions vary considerably 
in different agreements. Most RTAs signed between developing countries such as SPARTECA, 
PICTA, SAFTA, BIMSTEC provide in a general manner and without concrete measures the 
commitments on the cooperation in this area. For example, the SPARTECA members committed to 
encourage administrative cooperation and take steps to simplify, as far as practicable, procedures 
and formalities affecting trade. The countries of SAFTA took simplification and harmonization of 
customs clearance procedures as one additional measure in their cooperation. 
 
However, some RTAs signed in recent years, especially between developed countries or 
with the involvement of developed countries have very sophisticated provisions in this area, such 
as the agreements between Australia and United States (AUSFTA), Thailand and Australia 
(TAFTA), India and Singapore, Japan and Mexico, Korea and Singapore. TAFTA Agreement has 
one independent chapter for customs procedures, in which the purpose is defined as promoting the 
objectives of the Agreement by simplifying and harmonizing customs procedures. In this 
agreement, the application of Article VII of GATT 1994 and the WTO Customs Valuation 
Agreement are explicitly referred to in the article of customs valuation. The concrete measures in 
customs cooperation include, among others, customs mutual assistance, advance rulings, risk 
management. For instance, in the article of “advance rulings”, it is provided that pre-classification 
should be issued to the applicant expeditiously, or in any case within 30 working days of the receipt 
of all necessary information.  
 
AUSFTA Agreement provides specially for the measures of “express shipments”, for 
which member countries should adopt or maintain separate, expedited customs procedures, and the 
express shipment may be released under normal circumstances no later than 6 hours after the 
information is submitted.  
 
B. Technical regulations, standards and SPS measures 
 
Harmonization of technical regulations, standards and sanitary and phytosanitary measures 
(SPS) constitute another core element of trade facilitation in RTAs. Like the provisions of customs 
procedures and cooperation, the provisions in this area are incorporated in almost every RTAs 
examined. 
 
With regard to technical standards and SPS issues, RTAs may also be classified into two 
types, namely, one type of agreements with general terms of cooperation and another type with 
detailed and practicable measures. The former includes SAFTA, AFTA, and agreements between 
ASEAN and Japan, ASEAN and India, Chinese Mainland and Hong Kong and Chinese Mainland 
and Macao, the latter may be represented by TAFTA, AUSFTA, TRANS-PACIFIC SEP, and 
agreements between China and Pakistan, India and Singapore, Korea and Singapore, Korea and 
United States, New Zealand and Singapore, New Zealand and Singapore. 
 
In the agreement between Korea and Singapore, SPS and TBT provisions are made in two 
separate chapters. The agreement provides that SPS shall not be used as a means of discrimination 
or a disguised restriction on international trade, and applied only to the extent necessary to protect 
human, animal or plant life or health. The enquiry points should be established to facilitate 
consultation and exchange of information. In terms of TBT, the agreement provides that TBT refers 
to all standards, technical regulations and conformity assessment procedures that may directly or 
indirectly affect trade in goods and/or assessments of manufacturers or manufacturing processes, 
and the Parties of agreement should undertake cooperation on alignment of international standards, 




assessment bodies. To this end, a series of measures are determined in the agreement, including 
among others the mutual recognition of conformity assessment. 
 
In most RTAs, implementation in compliance with the WTO/TBT Agreement and SPS 
Agreement is affirmed. 
 
C. NTB especially administrative fees and charges 
 
Elimination of Non-tariff barriers (NTB) constitutes another core element of trade 
facilitation provisions and important part of RTAs. More than 67% of RTAs examined in the study 
include provisions related to NTB. 
 
NTB in its semantic sense refers to barriers other than tariffs which prohibit or restrict 
import or export of products, but this is not an exact definition in some experts’ view
18. Veronika 
Movchan and Igor Eremenko1 (2003) think that NTB are measures other than tariffs, that are 
tightly connected with state (administrative) activity and influence prices, quantity, structure and/or 




The measures of NTB are so numerous and complex that according to the classification of 
the UNCTAD Coding System of Trade Control Measures (TCMCS), there are over 100 different 
types of NTB measures at its most detailed level, not including any measures applied to production 
or to exports. These diverse measures are classified into six types, namely, price control measures, 




Apart from technical measures which are discussed in the previous paragraphs, other NTB 
measures in the RTAs examined include quantity restriction, administrative fees and formalities, 
import licensing, financial measures such as export duties or taxes, among which, provisions on 
administrative fees and formalities are usually incorporated in RTAs as an important part, which in 
some cases are provided separately from other NTBs in RTAs such as TRANS-PACIFIC SEP and 
the agreement between New Zealand and Thailand. However, most agreements put NTBs and 
administrative fees and charges into one chapter. 
 
The NTB provisions in the agreement between Korea and United States are composed by 
import and export restrictions, import licensing, administrative fees and formalities, export duties, 
taxes, or other charges, engine displacement taxes (specially made for vehicle business). In the part 
of administrative fees and formalities, the application of the Article VIII of GATT 1994 is affirmed 
and the administrative fees and charges in connection with import and export are limited in amount 
to the approximate cost of services rendered and do not represent an indirect protection measure. 
To increase the transparency and facilitate operation, the agreement provides that the list of the fees 
and charges should be accessible on the internet. 
 
D. Transparency of laws, regulations and administrative rulings 
 
The importance of transparency becomes increasingly important in multilateral, regional 
and bilateral trade relationship during recent years. As a key factor in creating a rule-based and 
predictable trade regulation system, transparency constitutes one of substantial issues addressed by 
                                                 
18 Measurement of non-tariff barriers, Economics Department Working Papers No. 179, Alan V. Deardorff and Robert M. 
Stern ,University of Michigan, published by UNCTAD, 1997 
19 Measurement of Non-Tariff Barriers: the Case of Ukraine, Prepared for the Fifth Annual Conference of the European 
Trade Study Group (ETSG), 2003 
20 Methodologies, Classifications, Quantification and Development Impacts of Non-Tariff Barriers, Expert Meeting on 
Methodologies, Classifications, Quantification and Development Impacts of Non-Tariff Barriers, TD/B/COM.1/EM.27/2, 




WTO negotiations in trade facilitation area, focusing on the clarification and improvement of the 
Article X of the GATT 1994, which deals with “publication and administration of trade 
regulations”. 
 
Most FTAs have a special chapter to determine matters related to transparency. For 
instance, in the agreement between Korea and Chile, the chapter transparency consists of 
publication, notification and provision of information, administrative proceeding, review and 
appeal. In the part of publication, the contracting parties committed to publish promptly or make 
available their laws, regulations, procedures and administrative rulings of general application so as 
to enable interested persons and the other Party to become acquainted with them. Some agreements 
such as TAFTA and AUSFTA provide for the establishment of contact points in contracting parties 
to facilitate communications. 
 
The provisions on transparency can be incorporated into RTAs not only as a general 
provision, but also specifically for an area or industrial sector. For instance, in the agreement 
between India and Singapore, the transparency is required in customs cooperation. Each party shall 
promptly publish or make available their laws, regulations, administrative procedures and 
administrative rulings of general application on respective customs matters. Another example is the 
agreement between China and Pakistan, in which the emphasis on transparency is placed on SPS 
measures. In the agreement between Korea and United States, which provides that special 
transparency measures should be applied in pharmaceutical sector, and requires contracting parties 
promptly publish or made available their laws, regulations, and procedures of general application 
respecting any matter related to the pricing, reimbursement, or regulation of pharmaceutical 
products or medical devices. 
 
E. Use of ICT and E-commerce 
 
Use of information and communication technology (ICT) is an essential part of the 
construction of modern trade related administration system and a useful tool to increasing trade 
efficiency by expediting information flow, creating transparent and predictable trade environment, 
as well as increasing accessibility of information to trade players. In recent years, ICT is broadly 
used in trade administration and business activities, in the form of “B to B” or “B to G” or “G to G”. 
And the provisions related to the use of ICT are increasingly incorporated into RTAs. 
 
In the agreement between Japan and Philippines, under the Article of Customs Clearance, 
the contracting parties committed to make use of ICT to promote simplification and harmonization 
of customs procedures. The agreement between Korea and United States provides that the 
contracting parties should make use of ICT to expedite procedures for the release of goods, and 
therefore take a set of concrete measures including adopting international standards, developing 
electronic systems to facilitate bilateral exchange of international trade data, as well as developing 
common data elements and processes in accordance with World Customs Organization (WCO) 
Customs Data Model and related WCO recommendations and guidelines. 
 
In the area of electronic commerce, the agreement between Korea and United States has 
very detailed and comprehensive provisions, in which the cooperation areas cover electronic supply 
of services, digital products, electronic authentication, electronic signatures, online consumer 
protection, paperless trading, principles on access to and use of the internet for electronic 
commerce, cross-border information flows. In paperless trading, the contracting parties committed 
to make trade administration documents available to the public in electronic form, and accept trade 
administration documents submitted electronically as the legal equivalent of the paper version of 
those documents.  
 
Other important provisions about electronic commerce include the compliance with the 




legal frameworks governing electronic transactions, domestic legislation for electronic 
authentication are provided by the agreement between Singapore and Australia. 
 
F. Mobility of business persons 
 
Among the RTAs with trade facilitation provisions, about one third RTAs have provisions 
on movement of business persons. The discussion of this section will focus on the mobility of 
business persons which is regarded as an important element in trade facilitation, instead of the 
movement of natural persons which is one of four modes of supply in trade in services 
acknowledged by GATS. In the RTAs examined, business mobility related provisions are either an 
independent part in the agreement or component of the provisions on movement of natural persons. 
 
In Asia and Pacific region, business mobility is one of priorities in some regional or 
subregional cooperation programmes. APEC spearheads in this area with the use of APEC 
Business Travel Card (ABTC) which aims at cutting though the red tape of business travel by 
giving accredited business persons pre-cleared entry to participating APEC economies. Currently, 
there are 17 economies currently participating in the ABTC Scheme.
21  United States became 
“transitional member” in 2007 and will be a full member three years later. Besides, ASEAN is 
currently considering to replace national passports by a ASEAN identity card and trying to 
introduce a single visa among the 10 member countries by 2009. Business mobility is also one of 
cooperation areas in GMS and relevant concrete actions are under consideration by GMS member 
countries. 
 
Although no specific provisions on business mobility were made in the agreement of 
AFTA
22, but ASEAN countries take a pragmatic approach in promoting cooperation in this area. 
Apart from the measures presented in the above paragraph, ASEAN members explicitly committed 
to accelerate regional integration and facilitate movement of business persons at its ninth Summit 
in Bali in 2003, at which a historic declaration called Concord II was adopted
23. 
 
In the agreement between Singapore and Australia, movement of business persons are 
provided as one independent chapter, which mainly consists of short-term temporary entry, long-
term temporary entry, provision of information, immigration measures, expeditious application 
procedures, notification of outcome of application, online lodgment and processing, etc. Some 
concrete measures to facilitate travel of business persons are provided in the Agreement. For 
instance, in the article of short-term temporary entry, parties of agreement shall grant to business 
visitor through the issue of a single immigration formality, the right to temporary entry in the 
granting Party’s territory for a period of up to three months. 
 
The agreement between United States and Singapore provides also in detail for the 
measures to facilitate the mobility of business persons including among others fees for processing 
applications for temporary entry of business persons and regulatory transparency. In its annex, 
some special provisions are made for visa application procedures went through by business visitors, 
traders and investors, intra-company transferees.  
 
Compared to other trade facilitation measures, mobility of business persons is a more 
sensitive area due to its social, political and security implication in connection with immigration, 
border control and anti-terrorism. Incorporation of business mobility related provisions into RTAs 
specially needs political support. 
 
                                                 
21 Australia, Brunei Darussalam, Chile, China, Hong Kong (China), Indonesia, Japan, Korea, Malaysia, New Zealand, 
PNG, Peru, the Philippines, Singapore, Chinese Taipei, Thailand and Vietnam. 
22 In the agreement of AFTA, ASEAN countries committed to “explore further measures on border and non-border areas 
of cooperation to supplement and complement the liberalization of trade” 
23 In the declaration, ASEAN Heads of States decided to establish a single market within the framework of ASEAN 




G. Freedom of transit 
 
A smooth, efficient and cost-effective transit is important for conducting international 
business. This is especially true for land locked developing countries (LLDCs)
24 which  are 
constrained by various physical and non physical barriers in the process of trade and in need of 
cooperation of transit countries around them. In order to eliminate unnecessary restrictions, 
overcharged fees and excessive formalities placed on transit goods, countries concluded a set of  
international conventions or agreements, in which the provisions cover broad areas ranging from 
technical standards, transport means, duties and fees, inspections to security measures.
25 The 
inclusion of the Article V into the ongoing WTO negotiations prominently reflected the importance 
of transit in trade facilitation related issues. 
 
However, the study shows that a limited number of RTAs include transit related provisions, 
among which, the agreements between Japan and Mexico, Korea and Singapore can be taken as 
example. In the agreement between Japan and Mexico, there is one article of “goods in transit or 
storage” which provides the customs procedures in administering “goods in transit or in temporary 
storage in bonded area”. The agreement between Korea and Singapore provides that the contracting 
parties should “facilitate the procedures for the temporary admission of goods traded between the 
Parties in accordance with the Customs Convention on the A.T.A. Carnet for the Temporary 
Admission of Goods”
26 and “facilitate customs clearance of goods in transit from or to the territory 
of the other Party.” 
 
Particular attention is paid on transit in the agreements between Armenia and EU, Georgia 
and Russia, both of land locked countries, in which transit plays a significant part in trade and 
economic development. The agreement between Armenia and EU takes free transit as an essential 
condition of attaining the objectives of agreement and provides that the contracting parties should 
secure unrestricted transit via or through their territory of goods originating in or destined for the 
customs territory of the other Party. The agreement affirms the application of relevant paragraphs 
of the Article V of the GATT. As to the agreement between Georgia and Russia, it states that two 
countries should provide each other exporters and importers with facilities and services for transit 
security. 
 
H. Facilitation in transport and trade logistics 
 
Although the number of RTAs with provisions on transport and trade logistics is limited, 
the importance of transport and trade logistics in facilitating international trade per se can not be 
underestimated or neglected. 
 
Among the 33 recommendations on trade facilitation put forward by United Nations Centre 
for Trade Facilitation and Electronic Business (UN/CEFACT), 8 recommendations directly related 
to transport, such as Nº 10 (Codes for the Identification of Ships), Nº 11 (Documentary Aspects of 
the International Transport of Dangerous Goods), Nº 12 (Measures to Facilitate Maritime Transport 
Documents Procedures), Nº 15 ( Simpler Shipping Marks), Nº 16 (UN/LOCODE: Code for Trade 
and Transport Locations), Nº 19 (Codes for Modes of Transport), Nº 24 (Trade and Transport 
Status Codes), Nº 28 (Codes for Types of Means of Transport).
27 
 
                                                 
24 There are 10 LLDCs in Asia, including Afghanistan, Bhutan, Kazakhstan, Kyrgystan, Lao PDR, Mongolia, Nepal, 
Tajikistan, Turkmenistan, Uzbekistan. 
25  Please see annex 3. 
26  The Customs Co-Operation Council (renamed into World Customs Organization) adopted in 1961 the "Customs 
Convention on the ATA Carnet for the Temporary Admission of Goods" to reduce obstacles caused by national customs 
regulations. http://www.atacarnet.com/HowCarnetsWorkAnswersToYourFAQs.aspx 
27 Summary of UN/CEFACT Trade Facilitation Recommendations, United Nations Centre for Trade Facilitation and 




The agreements with transport or trade logistics related provisions are almost the same in 
which are incorporated transit related provisions. In the agreement between Korea and Singapore, 
there is specially one article for maritime transport, in which the Parties commit to develop and 
promote co-operative activities including exchange of maritime simulation instructors/assessors 
and Certificate of Competency (“CoC”) examiners through study visits, and development of a low-
cost Automatic Identification System for marine applications such as fleet management for non-
SOLAS vessels, monitoring of aids to navigation and monitoring of dumping activities at sea. The 
agreement between Georgia and Russia provides that the two Sides will not use different rules 
towards warehousing, transportation, storage, shipment of goods. ASEAN and Japan in their 
agreement take transport and logistics as one cooperation area with a view to have an efficient 
cargo transport system, safe and sustainable shipping and safe and efficient air transport. 
 
I. Facilitation in payment and trade finance 
 
In the area of payment or trade finance, the provisions in RTAs focus on the elimination of 
foreign exchange restrictions, free conversion of currency and simplification of banking procedures. 
For instance, AFTA requires members to make exceptions to their foreign exchange restrictions 
relating to payments for the products under the CEPT Scheme, as well as repatriation of such 
payments without prejudice to their rights under Article XVIII of the General Agreement on Tariff 
and Trade (GATT) and relevant provisions of the Articles of Agreement of the International 
Monetary Fund (IMF). The agreement between Armenia and EU provides that the Parties shall 
accord to one another most-favoured-nation treatment in respect of methods of payment and the 
transfer of such payments, and authorize in freely convertible currency any current payments 
between residents of the Parties connected with the movement of goods. SAFTA requires its 
members to simplify banking procedures for import financing as one of trade facilitation measures. 
 
In respect of trade finance, BIMSTEC as well as the agreements between ASEAN and 
India, India and Thailand, provide in a general manner that the contracting parties shall undertake 
cooperation in trade finance. 
 
V. IMPLICATION FOR WTO NEGOTIATIONS 
 
Since the early 1990s, trade facilitation has received increasing attention from governments 
and international organizations owing to its importance to trade and economic development. In an 
era of globalization, the ability of countries to deliver goods and services cost-effectively and 
timely is vital to the development of trade. The trade policy makers recognized that reducing 
transaction costs through trade facilitation measures is as important as eliminating tariff barriers. In 
this context, trade facilitation was raised as a new issue in the multilateral trade negotiations and 
included in WTO agenda in 1996 by Singapore Ministerial Declaration, in which the Council for 
Trade in Goods was mandated to carry out “exploratory and analytical work, drawing on the work 
for other relevant international organizations, on the simplification of trade procedures, in order to 
assess the scope for WTO rules in this area”. 
 
Trade facilitation in multilateral negotiations was reiterated later on at the Doha Ministerial 
Conference in 2001, and the Council for Trade in Goods was mandated to “review and as 
appropriate, clarify and improve relevant aspects of Articles V, VIII and X of the GATT 1994 and 
identify the trade facilitation needs and priorities of members, in particular developing and least-
developed countries”. The Doha Ministerial Conference in 2001 launched officially the 
negotiations on trade facilitation. The modalities for negotiations on trade facilitation were adopted 
by the General Council in August 2004 (also called “July Package”). In December 2005, the Hong 
Kong Ministerial Conference reaffirmed the mandate and modalities contained in the Annex D of 
“July Package” and provided some recommendations to effectively conduct the negotiations.
28 
                                                 
28 The recommendations include sharing experience by providing national experience papers, intensifying negotiations on 





The WTO negotiations in the area of trade facilitation mainly focus on the Articles V, VIII 
and X of the GATT 1994, which deal respectively with freedom of transit, fees and formalities 
connected with importation and exportation, transparency of publication and administration of 
trade regulations. Apart from the articles taken into WTO new round negotiations, Article VII, 
Article IX of the GATT 1994 and a number of WTO agreements also address trade facilitation 
issues, such as Agreement on Implementation of Article VII of the GATT 1994 (Customs 
Valuation Agreement), Agreement on Rules of Origin, Agreement on Import Licensing Procedures, 
Agreement on Pre-shipment Inspection, Agreement on Application of Sanitary and Phytosanitary 
Measures (SPS Agreement), and Agreement on Technical Barriers to Trade (TBT Agreement). 
 
Since the establishment of the Negotiating Group on Trade Facilitation in October 2004, 
substantial progress was made in the negotiations on trade facilitation with a big number of 
proposals tabled by the members, which cover the above-mentioned GATT articles, as well as 
special and different treatments and technical assistance.
29 
 
While national, regional and global initiatives on trade facilitation are complimentary each 
to other, there is an obvious interplay in the promotion of trade facilitation among them. At national 
level, a set of international standards and instruments on trade facilitation provided by various 
international conventions, agreements or recommendations constitute major elements of national 
trade facilitation reform. At subregional and regional level, the application of some international 
conventions of relevance to trade facilitation is explicitly affirmed in the trade facilitation 
provisions incorporated in RTAs especially FTAs, along with various regional cooperation 
programmes dedicated to promoting trade facilitation within the region. The practice at national 
and regional level in return makes impact to the development of trade facilitation measures as well 
as the multilateral negotiations on this issue. 
 
RTAs can play a constructive role in building the multilateral trading system as they can 
offer new approaches to rule-making and act as stepping stones on the way to a multilateral 
agreement.
30 From the perspective of substantive contribution, many RTAs with trade facilitation 
provisions include the areas covered by WTO negotiations, and some of them even go beyond 
WTO negotiation. The experience in negotiating and implementing the RTAs could be useful in the 
WTO negotiations. As about one third of RTAs with trade facilitation provisions involve both 
developing and developed countries/economies, the experience of RTAs to strike balance between 





With the reduction and elimination of tariff barriers, complex, burdensome, costly and 
inconsistent trade and customs procedures became major obstacles to international trade. Taking 
effective trade facilitation actions to cutting though the red tape in the process of trade is essential 
to a greater degree of trade liberalization. Compared to other forms of regional or subregional 
cooperation programmes or initiatives, RTAs are an effective way to promoting cooperation in 
trade facilitation, since the provisions on trade facilitation have binding and legal effects to the 
contracting parties. 
 
There is no “one size for all” method in incorporating trade facilitations provisions into 
RTAs, since the depth and the breadth of trade facilitation measures involved in RTAs depend on 
                                                                                                                                                    
negotiations, making the commitments in Annex D’s mandate operational in a timely manner, deepening and intensifying 
negotiations on the issue of S&DT. 
29  Please see the annex 2 based on the WTO Negotiations on Trade Facilitation Compilation of Members’ Textual 
Proposals, Negotiating Group on Trade Facilitation, WTO, 2008 




many factors, such as economic development level, geographical position, infrastructure conditions, 
institution and human capacity, trade relationship, security and political concerns when it comes to 
mobility of business persons. Besides, some external factors such the type of agreements,
31 the time 
of conclusion affect also the trade facilitation provisions in RTAs. Therefore, the trade facilitation 
provisions vary in different agreements. 
 
The majority of existing RTAs with trade facilitation provisions cover five areas of trade 
facilitation which might be seen as “core elements”, namely, customs procedures and cooperation; 
technical regulations, standards and SPS measures; NTB especially administrative fees and 
charges; transparency of laws, regulations and administrative rulings; use of ICT and E-commerce. 
Other areas such as mobility of business persons, freedom of transit, facilitation in transport and 
logistics, facilitation in payment and trade finance are covered by a limited number of agreements 
and in most cases reflect the specific needs or concerns of the contracting parties. However, 
improving mobility of business persons and facilitating transit (especially for land locked 
countries) have received increased attention in Asia and Pacific region in recent years, this will 
probably lead to a greater incorporation of such kinds of provisions into RTAs.  
 
In most RTAs, the application of international agreements, standards and instruments in 
relation to trade facilitation is explicitly affirmed, such as WTO/SPS Agreement, WTO/TBT 
Agreement, WTO Customs Valuation Agreement, the Article V, VII, VIII, X of GATT 1994, 
WCO Customs Data Model, WCO Harmonized Commodity Description and Coding System (HS), 
UNCITRAL Model Law on Electronic Commerce. This demonstrates that incorporation of trade 
facilitation provisions in RTAs will not only contribute to the regional integration, but also to the 
world wide harmonization of trade procedures and formalities. It may be regarded as an example of 
“regional approach” to “international approach”. 
 
The agreements concluded between developed countries or with the involvement of 
developed countries usually have detailed and practicable trade facilitation provisions, while some 
agreements concluded between developing countries which list a number of cooperation areas and 
lack of concrete measures, reflect low capacity of developing countries in formulating, negotiating, 
and implementing RTAs. The high costs of implementing trade facilitation measures are one of 
major concern for developing countries. To effectively implement trade facilitation provisions, 
developing countries need to carry out legislative and institutional reforms, improve infrastructure, 
introduce modern technology and have competent and skillful human resources. In this regard, it is 
necessary to take an integrated approach to assisting developing countries to actively participate 
into the formulation and negotiation of trade facilitation provisions of RTAs, with an increased  
capacity in designing and developing appropriate trade facilitation provisions on the one hand, and 
effectively implement trade facilitation measures through various financial and technical assistance 
in the area of trade facilitation on the other. 
                                                 
31 Among the RTAs with trade facilitation provisions, about 90% are FTAs or have nature of FTA, other types of 





Trade facilitation measures covered by the provisions of RTAs in the region 
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SPARTECA  √               
Australia-New 
Zealand 
√  √  √           
AFTA  √  √  √         √  
Georgia-Russia  √   √       √   √ 
Turkey-EC  √  √             
Armenia-EU  √  √  √       √  √  √ 
New Zealand- 
Singapore 
√  √  √  √  √  √     
PICTA  √     √         
Japan-Singapore  √  √  √  √  √       
ASEAN-India  √  √  √     √   √  
ASEAN-Japan  √  √  √   √  √  √    
India-Thailand  √  √  √   √  √   √  
Korea-Chile  √  √  √  √         
Mainland-Hong 
Kong 
√  √   √  √       
Mainland-Macao  √  √   √  √       





US-Singapore  √  √   √  √  √     
Australia-Thailand  √  √  √  √  √  √     
AUSFTA 
(Australia-US) 
√  √  √  √  √       
BIMSTEC  √  √     √  √   √  
India-MERCOSUR  √  √  √           
Japan-Mexico  √  √   √   √  √   √ 
SAFTA  √  √  √     √  √  √  √ 
Turkey-Tunisia  √  √   √         
India-Singapore  √  √  √  √  √  √     
Korea-Singapore  √  √  √  √  √  √   √ 
New Zealand-
Thailand 
√  √  √  √  √       
TRANS-PACIFIC 
SEP 
√  √  √  √  √       
Peru-Thailand  √  √   √         
China-Pakistan  √  √  √  √         
India-Chile  √  √             
Japan-Philippines  √  √  √  √  √  √     
Japan-Thailand  √  √  √  √  √       
Korea-US  √  √  √  √  √       
Total  34  32  23  21  18  12  6 6 5 
Percentage  100%  94.1%  67.6%  61.7%  52.9%  35.2%  17.6% 17.6% 14.7% 




 Annex 2 
Trade facilitation areas and measures in the WTO negotiations 
 
I. Related to GATT Article V, VIII and X 
 
GATT Article  Main Areas covered  Groups of Measures Falling Under Those Areas 
A. Publication and availability of 
information 
1. Publication and Notification of Trade Regulations 
2. Internet Publication 
(a) Internet "publication" of the elements set out in Article X of GATT 1994 
(b) Internet "publication" of specified information setting forth the procedural sequence and other 
requirements for importing goods into a member's territory 
3. Establishment of Enquiry Points 
B. Prior publication and consultation  1. Interval between Publication and Entry into Force 
2. Prior Consultation and Commenting on New and Amended Rules 
3. Regular Consultation 
C. Advance rulings  1. Provision of Advance Rulings 
D. Appeal procedures  1. Right of Appeal 
2. Appeal Mechanism in a Customs Union 
Article X 
E. Other measures to enhance 
impartiality, non-discrimination and 
exportation 
1. Import Alerts/Rapid Alerts 
2. Detention 
3. Test Procedures 
F. Fees and charges connected with 
importation and exportation 
1. Disciplines on Fees and Charges Imposed on or in Connection with Importation and Exportation  Article VIII 
G. Formalities connected with 
importation and exportation 
1. Disciplines on Formalities/Procedures and Data/Documentation Requirements Connected with 
Importation and Exportation 
(a) Periodic Review of Formalities and Requirements 
(b) Reduction/Limitation of Formalities and Documentation Requirements 
(c) Use of International Standards 
(d) Acceptance of Commercially Available Information and of Copies 
(e) Single Window/One-Time Submission 
(f) Elimination of Pre-Shipment Inspection 
(g) Phasing out of Mandatory Use of Customs Brokers 
(h) Same Border Procedures Within a Customs Union 





(j) Option to return rejected Goods to Importer 
H. Consularization  1. Prohibition of Consular Transaction Requirement 
I. Border agency cooperation  1. Coordination of Activities and Requirements of all Border Agencies 
J. Release and clearance of goods  1. Expedited /Simplified Release and Clearance of Goods 
(a) Pre-arrival Processing 
(b) Expedited Shipments 
(c) Risk Management/Analysis, Authorized Traders 
(d) Post-clearance Audit 
(e) Separating Release from Clearance Procedures 
(g) Establishment and Publication of Average Release and Clearance Times 
K. Tariff classification  1. Objective Criteria for Tariff Classification 
Article V  L. Matters related to goods in transit  1. Operationalization and Clarification of Terms 
2. Non-Discrimination and Policy Objectives 
(a) Strengthened Non-discrimination 
3. Disciplines on Fees and Charges 
(a) Publication of Fees and Charges 
(b) Periodic Review of Fees and Charges 
(c) More effective Disciplines on Charges for Transit – Reduction/Simplification 
4. Disciplines on Transit Formalities and Documentation Requirements 
(a) Publication 
(b) Periodic Review 
(c) Reduction/Limitation/Simplification/Adjustment 
(d) Promotion of Regional Transit Arrangements 
(e) Monitoring 
(f) Bonded Transport Regime and Guarantees/International, Regional or National Customs 
Guarantee System 
5. Improved Coordination and Cooperation 
(a) Amongst Authorities 
(b) Between Authorities and the Private Sector 
6. Disciplines on Restrictions to Freedom of Transit 
Article V, VIII 
and X 
M. Customs cooperation  1. Multilateral Mechanism for the Exchange and Handling of Information 
 











Annex 3  
Trade facilitation recommendations relating to transit 
 
Convention/agreement Provisions relating to transit 
Article V of General Agreement on 
Tariffs and Trade (WTO) 
•  Freedom of transit to be allowed 
•  No distinction based on flag, origin, owner-ship, etc 
•  No unnecessary delays or restrictions 
Revised Kyoto Convention (WCO)  •  Exemption from Customs duties 
•  No duty on transit goods accidentally lost or destroyed 
•  No escort of goods in transit or itinerary 
•  Commercial or transport document as descriptive part of transit declaration 
•  Declarant to choose form of security 
•  General security for several transit operations 
•  On completion, discharge of security without delay 
International Convention on the 
Harmonization of Frontier Control 
of Goods (UNECE) 
•  Normally no technical standards controls  
•  Normally no quality control 
•  Limitation of inspection 
•  No medicosanitary inspection for goods in transit if no contamination risk 
•  No veterinary inspection for animal products in transit if no contamination risk 
•  No phytosanitary inspection for goods in transit if no contamination risk 
Customs Convention on the 
International Transport of Goods 
under cover of TIR Carnets 
(UNECE TIR Convention ) 
•  Limitation of inspection 
•  Exemption from Customs duties 
•  Flat rate bonds for transit goods (maximum amount of USD 50,000 per TIR Carnet, increased to USD 200,000 in the case of 
transport of alcohol and tobacco) 
•  No routine calculation of duty on transit goods 
•  TIR transit regime valid for all modes of transport 
•  Normally no escort of goods 
Source: Compendium of Trade Facilitation Recommendations, UNECE, UNCTAD, 2002 
 